
Senate  Passes  $2  Trillion
Coronavirus Relief Bill

Landmark  measure  includes  checks  for  Americans  and  small-
business loans.

This story originally appeared on Business Insider
The Senate passed the Coronavirus Aid, Relief, and Economic
Security  Act,  or  CARES  Act,  on  Wednesday,  advancing
legislation meant to bring financial relief to Americans and
businesses hammered by the coronavirus and its economic toll.
The fiscal package passed 96 to zero at about 11:50 p.m. ET.
The stimulus measure includes direct payments worth $1,200 to
millions of Americans and would boost unemployment benefits
and shore up hundreds of billions of dollars worth of loans
for ailing businesses.

It allocates about $150 billion to hospitals and healthcare
workers for equipment. U.S. airlines hammered by the virus and
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resulting travel shutdowns would receive $50 billion in loans.
Democrats  won  a  set  of  stricter  guidelines  for  how
corporations could receive and benefit from emergency loans
issued by the Treasury Department.

Related: GoFundMe Creates Small-Business Relief Initiative for
Companies Affected By Coronavirus

The bill’s passage followed two stoppages by Senate Democrats
looking to secure stronger worker protections and stricter
guidelines  for  which  corporations  could  receive  government
loans. Multiple meetings between Senate Minority Leader Chuck
Schumer and Treasury Secretary Steven Mnuchin extended talks
around the legislation’s specifics.

President Donald Trump and leading Republicans called for the
measure to reach the White House by the end of Monday, a lofty
goal  still  deemed  too  late  by  economists  monitoring  the
coronavirus’s rapidly escalating fallout. Failures to move the
bill forward Sunday and Monday pushed deliberations past the
administration’s deadline.

Senate  leaders  inched  closer  to  compromise  Tuesday,  while
House Speaker Nancy Pelosi introduced her own $2.5 trillion
fiscal plan in a bid to issue quicker economic relief.

The White House and the Senate reached a deal early Wednesday
morning  on  the  recovery  package,  teeing  the  bill  up  for
passage later in the day. Schumer deemed the legislation an
“outstanding agreement,” while Senate Majority Leader Mitch
McConnell said it represented a “wartime level of investment
for our nation.”

The bill must now pass in the House of Representatives before
reaching Trump’s desk to be signed into law.

Sunday’s failed cloture vote fueled short-lived concern in the
already debilitated financial sector. U.S. equities futures
reached  their  limit  down  trading  level  Sunday  afternoon
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shortly after the vote. The S&P 500 slipped roughly 3 percent
by Monday’s close as the bill’s failed cloture vote further
upset a stimulus-hungry Wall Street.

Stocks posted an 11 percent recovery in Tuesday’s session on
fresh hopes for the bill’s passage, but few specifics on the
legislation’s  timeline  or  new  measures  arose  through  the
session. Tuesday’s gain was the Dow Jones Industrial Average’s
largest since 1933.

Related: Real Talk About How Restaurants Can Survive

While investors have waited on the White House to bring forth
fiscal relief, the Federal Reserve has unleashed a salvo of
policy tools meant to ease money markets. The central bank cut
its benchmark interest rate close to zero on March 15 after an
emergency  cut  two  weeks  prior.  The  Fed’s  New  York  branch
shored up liquidity through several trillion dollars worth of
capital injections spread throughout the month.

In its latest effort to combat the virus’s economic hit, the
bank on Monday announced plans for unlimited asset purchases
to  “support  smooth  market  functioning  and  effective
transmission of monetary policy,” according to a statement.
Three loan facilities to support businesses, consumers and
employers will be established, and an additional Main Street
Business Lending Program will be announced in the near future,
the Fed said.
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